MAROTI & ASSOCIATES

Chartered Accountants
MERCANTILE BUILDING
9/12, Lal Bazar Street, “E" Block
3™ Floor, Room No-2, Kolkata-700001
Ph.: +91 33 2231 9392, 2231 9391
Fax : 49133 2243 8371
[P )+ 91331048621

E-mall: mkmaroti@gmail.com

kAR R R R AR Rk R R R AR R A AR R AR A IR R A TR R e e S E NN SRR R AR R E IR R R TR & &

Independent Auditor's Report

To the Members of
MICROSEC INSURAMNCE BROKERS LIMITED

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of MICROSEC INSURANCE
BROKERS LIMITED ( the Company'), which comprise the balance sheet as at 317 March
2017, the Statement of profit and loss and the cash flow statement for the year then ended,

and a summary of significant accounting policles and other explanatory information.

MANAGEMENT'S RESPONSIBILITY FOR THE FINANMCIAL STATEMENTS

The Company's Board of Directors are responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of
these financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133
of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014, This respensibility
also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgements and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate ‘~ternal financial controls, that were operating
effectively for ensuring the accuracy and complateness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view

and are free from material misstatements, whether due to fraud or error.

AUDITOR'S RESPONSIBILITY

Our respansibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the

Act and the Rules made there under 3 — iy
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We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether

the financial statements are free from matenal misstatements.

An audit Involves performing procedures to obtain audit evidences abaout the amounts and
the disclosures in the financlal statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstaternents in the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit praocedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
the accounting policies used and the reasonableness of the accounting estimates made by
the Company's Directors, as well as evaluating the overall presentation of the financdal

staterments,

We believe that the audit evidences we have obtained are sufficient and appropriate to

provide a basis for our audit opinion on the financial statements.

OPINION

In our opinion and to the best of our information and according to the explanations given Lo
us, the aferesaid financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with tha accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March
2017 and its Profit and Its cash flows for the year ended on that date.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
1. As reguired by the Companies [Auditor's Report) Order, 2016 ("the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Act, we give in the Annexure A, a statement on the matters specified in the

paragraph 3 and 4 of the order.

2. As required by Section 143 (3] of the Act, we report that: ”K{‘Q‘
[ £
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a. We have cought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

b. In our opinion proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

c. The balance sheet, the staterment of profit and loss and the cash flow
statement dealt with by this Report are in agreement with the books of

accounts;

d. 1n our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 af the
Companies (Accounts) Rules, 2004;

e. On the basis of the written representations received from the directors as on
31 March 2017 taken on record by the Board of Directors, none of the
directors are disqualified as on 31 March 2017 from being appointed as a
director in terms of Section 164 {2} of the Act;

f. WIith respect to the adeguacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such conirols,

refer to our separate report in "Annexure B"; and

g. With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies {Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

a. The Company does not have any pending litigations which would impact

its financial position.

b. The Company has made provision, as required under the applicable law or
accounting standards, for maternal foreseeable losses, if any. However the
Company does not have any ongoing long-term contracts including

derivative contracts as on the Balance sheet date.
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c. There were no such amounts appearing in the books which are required to

be transferred to the Investor Education and Protection Fund by the

Company.

d. The Company has provided requisite disclosures in the financial

statements acs to holdings as well as dealings in Specified Bank MNotes
during the period from 8th November, 2016 to 30th December, 2016.

Based on audit procedures and relying on the management representation

we report that the disclosures are in accordance with books of account

maintained by the Campany and as produced to us by the Managemant.

Place- Kolkata
Date- 23™ May, 2017

For MAROTI & ASSOCIATES
Chartered Accountants
irm Registration No. 322770E
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Fadhika Patodia

Rl P Partner

~~Membership No. 309219
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The Annexure referred to in Independent Auditors' Report to the members of the Company
on the financial statements for the year ended 31* March 2017, we report that:

1. a) The Company has maintained proper records showing full particulars, including
guantitative details and situation of fixed assets.

b) The Company has a regular programme of physical verification of its fixed assets
by which fixed assets are verified in a phased mapner. In accordance with this
programme, fixed assets were verified during the year and no material discrepancies
were noticed on such wverfication., In owur opinion, the periodicity of physical
verification is reasonable having regard to the size of the Company and the nature of
Its assets,

C) According to the information and explanations given o us and on the basis of our
examination of the records of the Company, no immovable properties are held in the
name of the Company. Accordingly, this clause is not applicable,

2. The Company had no inventeries during the year, thus, paragraph 3 of the Order
is not applicable to the Company.

3. The Company has not granted any loans, secured or unsecured to Companies, Firms,
Limited Liability Partnerships or other parties covered in the register maintained
under section 189 of the Companies Act, 2013 ( -the Act'). Accordingly, this clause is
not applicable.

4. In our opinion and according to the information and explanations given 1o us, the
Company has complied with the provisions of section 1B5 and 186 of the Act, with
respect to the loans and investments made. The Company has not glven any
guarantee(s) or provided any security for loan taken by third party.

5. The Company has not accepted any deposits from the public. Accordingly, the
Directives issued by the Reserve Bank of India and the provisions of sections 73 to
76 or any other relevant provisions of the Companies Act, 2013 and the rules framed
thereunder are nat applicable to the company for the year under audit,

6. The Central Government has not prescribed the maintenance of cost records under

section 148(1) of the Act for any of the services rendered by the company.

Accordingly, this clause is not applicable.

a) According to the infarmation and explanations given to us and on the basis of our

examination of the records of the Company, amounts deducted/ accrued In the books
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of accounts in respect of undisputed statutory dues including provident fund, income-
tax, sales tax, value added tax, duty of customs, service tax, cess and other material
statutory dues have been regularly deposited during the year by the Company with
the appropriate authorities as applicable for the year under audit,

According to the information and explanations given to us, no undisputed
amounts payable In respect of provident fund, income tax, sales tax, value
added tax, duty of customs, service tax, cess and other material statutory dues
were in arrears as at 31 March 2017 for a period of more than six maonths from
the date they became payable,

b) According te the information and explanations given to us, no undisputed
amounts payable in respect of the aforesaid dues were outstanding as at March
31, 2017 for a period of more than six months from the date of becoming

pavable,

B. The Company does not have any loans or bormowings from any financial
institution, banks, government or debenture holders during the year.

Accordingly, paragraph 3(viil) of the Order is not applicable.

9. The Company did not raise any money by way of initial public offer or further
public offer (including debt instruments) and term l|oans during the vyear.
Accordingly, paragraph 3 (ix) of the Order is not applicable.

10. According to the information and explanations given to us, no material fraud by
the Company or on the Company by its officers or employees has been noticed or

reported during the course of our audit.

11. According to the information and explanations glve to us and based on our
examination of the records of the Company, the Company has not paid any
managerial remuneration in accordance the provisions of section 197 read with
Schedule WV to the Act,

12. In cur opinien and according to the information and explanations glven to us, the
Company is not a nidhi company. Accardingly, paragraph 3{xii) of the Order is not
applicable.

13. According to the information and explanations given to us and based on our
,,';l-.':_m_.'_‘-x examination of the records of the Company, transactions with the related parties

P f‘. in compliance with sections 177 and 188 of the Act where applicable and detaiis
£ e e -
'-'"ﬁ.l'.,_‘ o - L""_.-lir: of such transactions have been disclosed in the financial staterments as reguired
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14, According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year.

15. According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into non-
cash transactions with directors or persons connected with him. Accordingly,
paragraph 3{xv) of the Order is not applicable.

16. The Company is not required to be registered under section 45-1A of the Reserve
Bank of India Act 1934,

For MAROTI B ASSOCTIATES
Charterad Accountants
Firm Registration Mo, 322770E

KoLK B o s s | N—J“ =
_ /;’ Radhika Patodia
Place- Kolkata et Partner
Date -23™ May, 2017 ——fembership No. 309219
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Annexure - B to the Auditors' Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of MICROSEC
INSURANCE BROKERS LIMITED ("the Company") as of 31 March 2017 in conjunction
with our audit of the financial statements of the Company for the yvear ended on that date.

MANAGEMENT'S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financlal reporting criteria established by
the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Contrals over Financlal Reporting issued by the
Institute of Chartered Accountants of India (' ICAI'). These responsibilities include the
design, Implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence te company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

AUDITORS' RESPONSIBILITY

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit, We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financlal Controls over Financial Reporting (the
"Guidance Mote") and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India.

Those Standards and the Guidance Note require that we comply with ethical requirements

and plan and perform the audit to obtain reasonable assurance about whether adequate
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internal financial contrals over financial reporting was established and maintained and If

such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the Internal financial controls system owver financlal reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting Included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgment, including the assessment af the risks of maternal

misstatement of the financial statements, whether due to fraud or error,

We believe that the audit evidences we have obtained are sufficient and appropnate to
provide a basis for our audit opinion on the Company's internal financial controls system

over financial reporting.

MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

A company's internal financial control over financial reporting is @ process designed [
provide reasonable assurance regarding the relability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control owver financial
reporting includes those policles and procedures that:

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary 1o permit
preparation of financial statements in accordance with generally accepted acoounting
principles, and that receipts and expenditures of the company are being made only
in accordance with authorizations of management and directors of the company; and

3. provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have

a material effect on the financial statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER FINAMNCIAL
7 _—— REPORTING
A7 Eecayse of the inherent limitations of internal financial controls over financial reporting,

f’k O )

L
1_3)1"19 the possibility of collusion or improper management override of controls, material

l-.*.!.-.-_ F/.J
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misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the Internal financial control over financial reporting may become
Inadequate because of changes in conditions, or that the degrea of compliance with the
policies or procedures may deteriorate.

OPINION

In our epinion, the Company has, in all materal fespects, an adequate internal financial
contrals system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 317 March 2017, based on the internal control
aver financial reporting criteria established by the Company considering the essential
components of internal contral stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For MAROTI & ASSOCIATES
Chartered Accountants
Firm Registration No. 322770F

i ."‘-E‘l- _ et IJ oy o 7
¥4 ?'::-: ¥ y
£ Radhika Patodia
Place- Kolkata A Partner

Date -23" May, 2017 ““2ir Membership No. 309219
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|BALAMCE SHENT AS AT 3157 MARCH, 2017
As at As @l
Nistas Bo.00,2017 31032016
RE. Rs.
I. EQUITY AND LIABILITIES
{1} Sharelsolders’ Funds
18] Shere Cepial 3 560,500 51,680,600
o) Reserees ared Surplus 4 77,3052 75,39.743
{2} Current Liabllities
{a) Trade Fayahbes g
Total cutstaneing dues of micn enterprises s ; -
sml enberprises
r::a:ﬂ cukstanding dues of caadinrs other than 1.06,629 1,47.685
[0} Other Currieat Liabiltics & 1,0, 735 50,525
£,31,78, 78R 1,20,68,553
I, ARSETS
{1} Hon Corremt Adkets
[} Fland Astets 7
{1 Pregarty, Piack and Baustpment 47400 48,307
{11} ptmng ke Assets i
(b Leety Térm Loans 2nd Advancrs [ ] 53,459,010 S 02,000
fch Other Hor CUrfent ATosls k-] 14,405,678 1300431
() Current Assabs
| &} Trada Receivabies 1=} 2,90, 435 1, T1LA26
(0} Cash and Bank Balaros i1 10,310,692 171,878
{e] Shom Tarm Loans and Advascis L 10,24, 603 L7.94,08
i,31, 28,700 . 1,'-!!..5!.![_]
Summary of Significant Accounting Policies I
The accomparying fetes are inbegral part of thie inandal statements
Las o aur report of mven dety
For Maroll & Associates Far amd on Balsall of the Board of Directars
Flrm Registration Mor 332770
Chadtargd Accountanks
= "_\—T\_‘_\_‘.
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.'If:j ol A ko | \
Aadhika Patudia B.L. HEtts Aavl Mmnt Sharma
Parimar b L DHractor Directes
Hembership ba. 309218 - o DIN:DOIGSA0D DIN:BO36A066
Mate: Kolkaka
Dipbe; 23rd May, 2007
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MICIOEED TNSLRANCE BROKTRS LIMITED

Corporate Tdentifleation Mo, (CIN} - UE7I00WIE2ODEPLCOUS 2 TS
Shivam ChamBees, 15t Floar, £3, Syed Amir Al Averue

Hipyenize form Operalons

Citreer 1REDHTIE

IT0. Total Revenus

Empioyees Benght Experses
Depreciation and Amordization Expenses
CiFair Experses

Taotal Expanes

PFROFIT / {LO%S) BEFDRE TAX

VI, Tay Uxpenses

- Currenl Tas

- Prowlsion fef tasagion of eariier pears

- Deferred Tax

e, PROFIT / [LOGS) FOR THE YEAR

WII. Eamings Per Equity Shans
Bamjs and Diluted (Fate Value per Sned R LD eachigin Re)

Halkats - 790912

STATEMENT GOF PROFIT AMD LOSS FOR THE YEAR ENDED 515T HARCH, 201y

Thi accompenying fétes are integral pan of the finantial statemants

5 pr Byl FRScT of Bueh DXt
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Director

2016-17 20WE-16
(T Hs.
12,37 M3 10,88 552
2,134,722 1,868,032
14, 71,688 14,54, 614
10,15,250 17,773,601
T 7420
1.2L570 3,42,273
1338,117 _23,.23,39
7,148,585 [, 66, 670)
a3, 458
E &7,748
43,485 07,74
1,91,080 (75, 018)
0.37 LFE R
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Cash Flow Statement for the year ended 31 March, 2017

&5 per our report of even date
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Chartered Accountants
Firm Registration number ; 3227TOE
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- 2016-17 2015=1%6
1
ot (Rs.) (Rs.)
A Cash Fiow from Operating Activities
Profit/{Loss) before tax 2,34 589 {6, 68,670)
Adjustrments for 1=
Degreciztion and Amartization expanse 897 F4z0
Interast on Fleed Deposits and athers (2,34,723) (1,43, 742}
Irrecaverable debbs/advances written off - 102,715 |
Operating Profit/ (Loss) before working capital changes 71,559 (¥0277T)
Increage in Trade Receivables {78,5594) (57,.385)
Increase in Long Term Loans and Advences TB7,910] (62,347)
(Increase) f Decrease In Short Term Loans and Advances (16,016} [2.10,227)
Increase / (Pecrease] in Trade payables {11,056} 45,588
Incregse J (Decrease) i Other Current Liatdilitdos a0 lLl {60,433}
Cash from/{used In} from operations (41,413) {10,47,581)
Direct Taxes Fald (net) 788,531 3,93 441
Met cash from)/ {used in) from Operating Activities 747,120 {8,54,140)
B, Cash Flow from Investing Activities
Interest on fixed deposits and others 11,654 10,85l
Met cash fram/{used in) from Investing Activities 11,604 10,861
Mat Change in Cash and Cash equivalents [ A+B) 7,58 814 6,43, 279)
Cash and Cash equivalents- Opening Balance * 2,771,878 9,15,157
Cash and Cash equivalents-Closing Balance * 10,30,692 2,71.878

= Reprecents Cash and Bank Balances as Indicated in hote Ma. 11

For and on behalf of the Board of Directors

--—-t_____ P, 1
- t e —T— \ II"ll

B. L. Mittal Ravi Kant Sharma

Director DArector

DIN00365809 DIN:D0364066
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Notzs bo Financial Statements as 8t and for the year ended 31 March, 2017

i BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements of the Company héve hesn prepared in accordance with the generalky
accepted accounting principles in India (Indian GAAP), The Company has prepared thass financial
staterments to comply in all material aspects with the accounting standards notified under Section
133 of the Companies Act, 2013 read together with paragraph ¥ of the Companies (Acoounts)
Rules 2014 and Compamnies [(Accounting Standards) Ameondment Rules, 2006, The financial
statements have been prepared under the historical cost convention on an accroal basis, The
seoounting policies adopted in the preparation of financial statements are consistent with those of
previous year, except for change in accounting pobioy explamed balow,

2 Summary of Significant Accounting Policies:

i

i}

ilk]

i)

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires the management to make judgements, estimates and assumptions that affect the
reported amounts of revenues, expenses, assels and labilites and disclosure of contingent
liabilities at the date of financial statemeants and the results of operstions during the reporting year
end, Although these estimates are based upon the managemsant’s best knowledge of current
events and actions, uncertainty about theso assumptions and estimates could rosult in Lhe
outcomes requiring & material adjustment to the carrying amount of sssets and liabilites in future
peErinds.

Revenue Recognition

Revenue |5 recognized to the extent that it is probable that the economic benefits will Tlow 1o the
Company and the revanug can be reliably measured.

Insurance Broking Activities

Commission on insurance policies sold s recognized, when an insurance pobicy sold by the
Company is accepted by the prncipal insurance campany’.
Interest

Interest from fixed deposits and bonds is recognized on & time proportion basis taking into account
the amount cuktstanding and the rate applicabie.

Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, less accumuiated depreciation and Impairment
losses if any. Cost comprises the purchase price and any directly attnbutable cost of bringing the
asgel 1o its working condition for iks intended use,

Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost, Following initial
recognition, intangible assets are carmed at cost less accurmulated amortization and impairment
losses, if any.

Depreciation on Plant and Equipment and Amortization on Intangible Assets

a. Depreciation on Property, Plant and Equipment |s calcufated on a WDV basis using the rates
arrived at based an the useful lifes estimated by the management which is as per the rabes
specified in Schedule 11 of the Companies Act, Z013.

b. Depreciation on Property, Plant and Equipment added/disposed off during the year i3 provided
on propate basis with reference to the date of addition/dispasal.

c. Computer softwares are amortized on straight line basis over a period of three years from the
date the assets become available for use.
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Motes to Financial Statements as at and for the year ended 31 March, 2017

wi}

wit)

Wil )

Impairment of Fixed Assets

The carrying amounts of assets are reviewed sl each balance sheet date to determine whether
there 15 any indication of impairment based on externalfinternal factorz, An impairment lass is
recognized wherever the carrying amount of an asset exceeds it recoverabia amount which
represents the greater of the net selling price and "Value in use’ of the assets. In assessing the
valus in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that refiects current market assessments of the time value of money and risks
spacific to the asset.

After impairment, depreciation, amortization is provided on the revised cammying amount of the
assets over its remaining wseful Inves,

A previously recognized impairment loss is increased of reversed depending on the changes in the
circumetances. However, the carrying value after reversal Is not increased beyond the carryirg
yalue that would have prevalled by charging usual deprecition/amortization if there was no
mpairment.

Investmanis

Investments tnat are readily realisable and intended to be held for not mere than a year from the
date on which such investment are made are clagsified as Current Investments. AH other
Investments are classified as Long term Investments. Current Investments are stated at lower of
cosk and market rate on an individual investment basis. Long term invesiments are considersd “at
cost” on individual investment basis, unless there is a decline other than temporary In the value, in
which cage adeguate provision is made against such diminution in the value of investments,

On disposal of an investment, the difference between its carrying amourt and net disposal
proceeds is charged or credited to the Statement of Profit and Loss.

Taxation

Tax expense comprses of current and deferred tax. Current income tax is measured at tha
amount expected to be paid to the tax suthorities in accordance with the Income Tax act, 1361,
Deferred Tncarme tax reflects the impact of current year timing differences between taxable income
and aceounting income for the year and reversal of timing differences of earlar years,

The deferred tax for timing differences between the book and tax profit for the year is accounted
for using the tax rates and laws that have been substantively enactad as of the Balance Sheet
date, Deferred tax asset 8 recognised only to the extent that there is reasonable certainty that
sufficient future taxable Income will be available against which such deferred tax asset can be
realized, In situations where the company has unabsorbed depreciation or carry forward tax
losses, all deferred tax assets are recognised only if there is wirtual certainty supported By
convincing evidenoe that they can be realised against future 12 wabie profits,

The carrying amount of deferred tax asset is reviewed at gach Balance Sheael date, The company
writies down the carrving amount of a Deferred Tax Assel 1o the extant that it is no longer
reasonably certain or virtually certain, as the case may be, that sulficient future taxable income
will be available against which deferrec tax asset can be realised. Any such writg-down is reversed
to the extent that it becomes reasonably certain or virtually certain, as the case may be, that
sufficient future taxahbe income will be availabile.

At each Balance Sheet date, the company recognizes the unrocognized deferrod tax asset ko the
extant that it has become reaspnably certain or wirtually certain, as the case may be, that
cufficient future taxable income will be avallable against which mrh_ueTerrEd tax assel can be
realized,
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Minsmnum Alternative Tax (MAT) credit is recognised as an asset only when and to the sxtent (ners
is convincing evidence that the company will pay normal income tax dunng tha specified perod.
In the year in which the MAT credit becomes eligible to be recognized as an asset In accardance
with the recommendations contained in the guidance note issusd by the Institute of Chartered
Accountants of India, the said asset is created by way of a credit to the statement of profit and
loss and shown a8 MAT Credit Entilernent. The Company reviews the sames gt cach balance shesal
date and writes down the carrying amount of MAT Credit Entitlement to the extent there Is no
longer convinging evidence to the effect that the Company will pay mormal Income Tax during the
specified period,

ix) Retirement and other employees benefits

a Retirement benoft in the form of provident fund is a defined contribution scheme. The company
has no obligation, other than the contribution payable to the provident fumd, The company
recognizes contribubion payable to the provident fund scheme as an expenditune, when an
employee renders the related service, If the contribution payable to the scheme for service
received before the balance sheet date exceeds the contribution already paid, the deficit pavable
to the scheme s recognized as a lability after deducting the contribution slready paid. IF the
contribution already peid exceeds the contribution due for services recelved before the baano
sheet date, then excess is recognized as an asset to the extent that the pre payment will fead to &
reduction in future payment or & cash refund,

b. Gratuity liability being a defined benefit obligation 15 provided for on the hasis of actuarial
valuation on projected unit credit method at the end of each financial year, Actuarial gains [ losses
are recognised in full in the period in which they oocur in the staterment of profit and loss. The
Company has got an approved gratuily fund which has taken an insurance policy with Life
Insurance Corporation of India (L1C) to cover the gratuity liabilities.

. Aocumulated leave, which is expected to be utilized within the next 11 months, Is treated as
short-term employee benefit, The company measures the expected cost of such absences &5 the
additional amount that it expects to pay as a result of the unusecd entittement Lhat has
arcumuiabed at the reporting dete.

%] Earning Per Share

Basic earning per share Is caloulated by dividing the net profit or loss fior the period attributable bo
equity shareholders by the weighted average number of equily shares gutstanding during the
YEAr,

For the purpose of celculating diluted earning per share, the nat profit or loss for the pericd
attributable to equity shareholders and the weighted average nuembars of shares outstanding
during the pertod is adjusted for the effects of all dilutive potential equity shares.

xi} Cash and Cash Equivalents

Cash and cash eguivalents in the cash fiow statement comprise of Cash at Bank and Cash/Cheque
on hand and fixed deposits with an origina! maturity of three months o less.

i) Provigions

A Provisions is recognized when the company has a present pbligation as & result of past event, it
is probable that there will be an outflow of resources embodying economic benefits will be required
ta settle the ohbligstion and a reliable estimate can be made of the amount of the obligation,
Provisions are not discounted to their present value and are determined based on best estimate
required to settle the obligation at the reperting date. These estimates are reviewed at each
reporting date and adjusted to reflect the current besk estimates,

wii} Contingent Liabilities

A contingent liabiity is a possible obligaticn that arises from past events whose existence will be
eonfirmed by the atcurrence or pon-occurrendce of one Or more uncertain future events beysad the | < o0 o0
controd of the company or a present obligation that is not recognised becavse it s not probable .-‘“f RS}
that an outflow of resources will be required to settie the obligation. A contingent llabkity also o= f

arises in extremely rare cases where there is a labilily that cannol be recognised becaJse it i P;I"%E_"
cannot be measured reliably, The company does not recognise a contingent liabilty but ﬂ!sd-cuses'ﬁ:_'ak

its existence in the financial statements. b
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Corperate dentification Mo, (CIN} - D67 200WB200TFLEDUS TS —
Shivam ChamBers, 15t Floor, 53, Syed Amir AR Avenue M
Kolkata 700 010
|MOTES 70 THME FINARCIAL STATEMENTS A% AT AND FOR YEAR ENDED 1151 MARCH, 2007
As AU A AL
ILO03.Z0LT 31032016
R R,
1 BHARE CAPTTAL
|Authorisad
5, 20,000 {5, 20,000) Equity Srares of R, 10 dach 53.00,000 5%, 00, 000
Issuigd, Subscribed mnd Paid-up
S 16,060 (5, 16060} Fquity Shanes of Rs 10 each, fuly gaid up 51600600 51,60,600
{n} Recomcdiation of the shares sulstarding ot the beglaning and at thee mrd &l the raparting paricd
Eoulty Shasas il
Sist March, 2017 Jiat March, 2016
Kos, Rs. Mos. RE: |
Olutstanding at the beginning ard a1 the end of the yokr 5, 16,060 51,60,500 5,156,060 5150600 |
{k) Tarms f Rights attached ba tha eguity ERare

The Company has sy one class of equity shares having par viis of Rs. L per share, Bach holder af mquiry Shares is entithed o ors voie per shard.
Company decuras and pays dhadend in Indian rupees, The dividand progosed by trz Board of Direelors & subjeck to Ehe approwal of the shaehalders In
Y g ng Annual Genersl Meeting.

The Skarahoiders 2ne entled o dividends which b Baard of Direciors mey popase, after distribution of preferentinl amounts, i any, subject 1o the
spproval of the sharaholders. at the goreral meebings.

1n the eved of liquidation of the Company, the nokders of #guity sharms will be entitlad to receive remaining 2ssets af tha Company after digiritution of
wil peaharencls Emounts, The disiribution will ba in propartion to the rurmssr of squity shares tarld by the shareholders,

Getails of sharahobders hokding mare tham 5% shanes in e Company
Narme of e shareholder At 31,03.2017 As at 31.03.2016

B of Shares i of Boldimg Mo, of Shares n of halding
Hicroser Capital Limibed, Bolding Compeny s Hs nominees 5, LG, 060 1005 5, 16,050 100%,

A= per recdrds of the Company, including is register of shereholders £ members s qtrar Seclaratioms recelyed Trom shareholdars regarding eneficia|
InterRil, the sove swrnholding represensts beneficlal amnarship of shares.
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WOTES TO THE FINARCIAL STATEMENTS AS AT AND FOR YEAR EHNDED 315T MARCH, 2007

As At As AL
31.03.3017 A03, 2006
. A=
4r RESERVE AMD SURPLUS
[m.-m.- Bramium Ascount Ty 52,30,400 £2,20,300
Hurphas bn the Statement el Prafit and Lok
By ceer lasr Account 23,19, 343 0,75, 7EL
rud. Loss for tha year 191,080 {7,56,418)]
[&] 2%,.10,423 23,159,343
[AaE) 77,320,823 75,39,741
51 TRADE PATABLES
D 1o Micre ad Small Enberpiises® s -
Duse bo CRhers 106,629 1,1 #6685
1,065,639 1.,1.'.!‘.5:'5—

spamed on the Informmabion J daounerts sealiabla with v Company, fo reddor & cowarpd under Micrn, Small and Hadium Erkanprise Deyilopmemt At
05, A5 & resudl, N0 Inkerest provisions | payTmends. b heer made by the company bo sach credibom, i &0y, and no @aringures thereal are made in hase
r1nar-|:lul SEMRMBNTE.

6 OTHER CURRENT LIABILITIES

Septubocy Dues Payslis 19,294 6,241
Cibhir Fayaties §LLL 4 44,284
1,30,736 508,52F




7. FIXED ASSETS :

Particulars

MICROSEC INSURANCE BROKERS LIMITED

Corporate Identification No. (CIN) - UG7200WB2002PLCO95275

Shivam Chambers, 1st Floor, 53, Syed Amir All Avenue
KOLEATA - 700 018

(i) Property, Plant and Equipment

Motes to Financial Statements as at and for the Year ended 31st March, 2017

ICROSEC

AADND SOFOUNE MARTIA WEm A TR

Computers

Furniture and
Fixtures

Dffice
Equipments

_(Amount in Rs.) |

Total

Gross Block

At April 1, 2015

6,36,162

17,686

9,90,967

Additions

3,37,119

Disposals

At March 31, 2016

6,365,162

17,686

9,90,967

Additions

3,37,119

Disposals

6,36,162

17,686

3,37,119

9,90,967

Depreciation

At April 1, 2015

6,04 708

13,170

3,17,272

935,150

Charge For the Year

5,933

7,420

Disposals

]

At March 31, 2016

_6,04,708

3,23,205

9,42,570

Charge For the Year

997

Disposals

6,04,708

15,654

At March 31, 2017
Met Block

3,23,205

9,43,567

At March 31, 2016

At March 31, 2017

31,454

31,454 3,029

13,914

48,397

2,032

13,914

47,400

(ii) Intangible Assets

Particulars

Computer
__Software

Total

Gross Block _
At April 1, 2015

4,12,471

Purchase

412,471

Disposals

5,12,471

At March 31, 2016
|Purchase

4,12,471

-

|Disposals
At March 31, 2017

4,12,471

4,12,471

Amortization

At April 1, 2015

4,12,471

Charge For the Year

4,12,471

Disposals

4,12,471 |

At March 31, 2016
Charge For the Year

4,12,471

-

Dispasals

e

At March 31, 2017

4,12,471

4,12,471

Met Block

At March 31, 2016
At March 31, 2017
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MOTES TO THE FINANCIAL STATEMEMTS AS AT AHD FOR YEAR ENDED 31ST MARCH, 3017

A L NE AN ADVARNCES
[Unseruned, Comsidened geod)

(Caphal Advaneet [Rakir Mabi 2]
Cepesiis with Gesprremem Authnnbey g nthers

Grasuiy [Aefer Hote 19)
adenroes recmeeratie i cash o king
Pepzanl ExpiEnss

Arvarnce [reome Tas and Tas Soeducted a0 Sooroe [ et of
Prowteions of RS, 13,37 206 (RS 13.33,717)

& OTHER MNON CIFREENT ASSETS

msii CuiiFent Rank Balgaces [Refer Wote 11]
Arvrusd Ink#rasl o Fosid Depoits

10 TRADY RECITVABLER
dlmamoared, Considinid gidd, uithids sifanise Saoed)

[ Otha risoefvatdiss

15: CASH AMD BANK BALAHCES

(] Cagh and Ceah Eguvalents
Cakh oo fand
Balacas sith Soieduled Banks
=0n Curreel Aromanty

{1l Other Rask Balances [Heler Mota 1A]

Foumd Deposits Wit ongleal maturky for more than 17
oAkl

SAreouet Sacked uidas o CLETENT a5E0ts [Refar Hoe 3]

Catetanding o @ panod excreding s Mol fam e Jay they Depome gue for payman

—m d e
A at s wt LR Aol
21.01.3017 F1.04. 2018 Jo0%8. 3017 20,03, 3006
A, . A=, Ra.
53,469,510 978,000
- AT 14,543
. 5,389,191 3,031,067
- - 10,554 #3556
3137 1.oan
= i, B D0 L3, F& J00
55,60, 310 O3, &7,.000 10,24, 88% 1784021
Mon Currant
Ag ab A ak
31.03-3017 51.08.1016
T L3
1L, Ol D8 §1,00.000
105,672 200,438
140587 B a0, 400
avF 2,67%
749,488 1,689,301
1,50, 436 1.71
Mon Curresd Cusrant
LT g izt Am T
F0%8.3607 FL03.I016 15033007 FL.03. 2008
itg, Rs. M. A4,
= B34 4555
1021718 073323
- 10, 50,852 271570
11,040,002 I, 00.0ea =
(1,541, 005) {01, 00000
- " 10 20,592 1, 71,878
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20uG-1F OG-8
Rs. Rs.
13: REVENLUE FROM DPERATIONS
Insuranca Brokerage and Fees 17,30, 063 10,8, 502
12,537,963 1088592
13: OTHER INCDME
[réprast Intnms
O Flued Depnsits L 16,541 1,08,51%
-y Ineorms Tax Refunds L v 35,127
Grotulty Frovision no longer required wrilfen i E 2,222
2,34, 713 3,666,032
14; EMPLOYEES BENTFIT EXPENSES
alary, Bonus $Li H, 56,687 iEah, 27
Gratuthy T1LLLE =
ribdion o Erspdyocs’ Provident Pund 5&,354 1,08, 778
SEnlT WEiare ennenses 3,0%3 L3, 53

1 254 ]:IIHH:I.
15%: GEFRECTIATION AND AMORTIEATION EXFEMNSES

Depreciation of Propemy, Flant and Equdpimees g 7,430

597 7,436 |
i6: OTHER EXPENSES

Auditgr's Aamunaration

- dg Audit Fees 35125 25,135

Mimard CAHN PEpeEis 14,8927 11,050
lrsuramce Premiym 5,204 a4, 5dr
Lrecoverabie DebtsfAdvances Written off - 1,062,315
Legal and Profopedénal fees a], 483 gy 23
Licenys and Statstony Fees 25,175 25000
Membershg Eapancas L5075 15, 000
Fostage and Couried Expenses L2 Fsd
Prinkosg s ALaLioney 126 a, Ty
Aates and Taids 15,301 4,400
Travelleg asd Conveganoes 31,685 L 67E
rrﬂle.uneuu; Expanses 35,6L% 0. 798

1.21,870 2,423,373 |

i7: EARNINGE PER SHARE (EF5)

Iua.r..; for Calodabon for Bade B Dikded Earnings Pir Shane s as under ;
P

rofh/|Loss ) aer Lo 1,491,080 [7. 56,418}
waighted Aserege fumber of Equity Shares (Nos.) %, 16,00 5, L5060
Hominad Valug of Equity Share [Rx.) w e
Bambe and CHluted Earmings per Share (Rs.) LI B {147)

Lt P ey
-_.I
- i N1
T g "ll i
] | W mak e |
..I.llI o .J'
=,
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Motes b6 Financial Statement as at and for the year anded 31 March, 2017

1B (&) Fixed Deposid with bank aggregating to Rs. 11,00,000 (Rs. 12,00,000} = pledged as flows :
{Amaount in Rs.)

1F1ur,-|g:d J Lien with As at As at
= 31.03.2017 | 31.03.2016
Enmanu RegEatory and Development Authority (IRDA) 11,000,000 11,00, Qo

(&) Contingent Liability nat provided for n respect of
Income Tax Demand urder appeal - Re. M (Rs, 7 56,130),

19 Employes Bapafits
The Company has a defined smgloyves banafic plan in the Form of gratulty, Every emplayee, who has completed free
years or more of sereices, pefs 3 gratuly on departure @ 15 days of last dravam saiary for @ach completed year of
saryiem, The gratuity scheme is entrusted wih Lite Insurance Corporation of India

The Fellewing tables symmaries e companents of net benefil expenses racognised n the Profit B Logs Account and
the funded siatus and amodrts reeagnized in the batance shest foe the plan

[P-Hn.ﬂ.r- 2016-17F 2015-16
(R=.] [RAs.}
{i) |Met Employes Expense (| bencfit)
Curmenk sersics oast 18,555 1} 618
Interast cost an benefit abligation 4 s 3 681
Expected rEnurm on plan assets 135,253: 135,121}
Curtadrmeant cost 2,960 -
Mes Actusarial gain foas recognised for the year A4, 668 20,162
Settlernent cost : 2,24,230
Total employer expense recognised In Fmﬂtfnd- Loes ACCoLng F1.116 (.22, 290
{il} |'ﬁ|:rmal raturn on plan ssasts 37,340 30463
{il} |Benefit Assat/{Liabikty)

|Befined benefit obsgation 1,368,121 87,414
|Fair value of Plan Agsets 4,77, 312 4,768,471
]Beneﬁr. Agself Liability ) 3,39,191 3,91,057

[1¥) |Mowement in benefit GabElity

Opening defined benefit obigation 87,414 2,70, 241
Irterest foat 4,096 3681

|Current senice cost 1E,555 12,618
Curtailment oost 2,940 =
Settlerrmnt Cost : 2,249,230
Beanefit Paid 57,749
Actuarial [gainsiosses on obligation HA, TGS 25,104
Clasing nenefic ohligation 1,38,121 37,414

{u) [Wovement in fair value of plan assats

Operirsg Tair value of plan aeeets 4,78.471 4,339,008
Expactad Return of plan pssets 34,263 35,121
Contribution by amployer 14,250 )
Benefits paid 57,745 r
Actuarial [peing)losses on plan assets 2077 A,342 |
Clesiryg fair valug of plan assets 477,312 1,?11_,.4?'1
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Motes to Financial Statement as at and for the yoar ended 31 March, 2017
Particulars 2015-16 ll 2014-15
(A=) {Fa.}
i The major categories of plan assets ag @ percentage of the fair valoe of total
¥} |aan assers
Investments with insurer 100, 1004
{wil) |The principal actuanal assumptions are a4 fallows
|Discount rate 7.37% B.00%
Salary Increase 6. 00% &.00%
Withdrawal rates 1. 00%: 1 DD%
[wilb) | amgunt incwmad as expense for defarred contridution plan |
Contnbution to Emplayees Providant Fund Rs, 54,394 | Rs 1 04,778

20

The estimates of future slary increasas considered in actuarial valuation, take account of intlation, seniority,

{ix} |promation and ather relevant Factor, such as supply and demand in the empéoyment markat.

{x] |The owerall expected raburn on assets is determined based on the market prices prevalling on that date,
applicabbe ko the pariod over which the Eml_gatlnn s to ba settled.

(i} {Amounts for the currant yoar g as follows ;
Gratult 201617 | 2015-16 2014-15 2013-14 | 2012-13

r {Rs.) (Re) | (ms) (Rs.) (Rs.)
li.‘-‘-l!ﬂned Benefit Dbligation 1,38 121 By 414 2,700,241 & 26 558 X 1,91 048
{Plan Assets 4,777,312 4, 78,471 4,339,008 4,002,749 3,770,353
Surphes £ { Deficlt ) 3,359,191 3.91,057 1,.&_&_5_36? 1,976,201 1.78,40%
Exporionoe adjustrments an 3 ik i
Aprer il 74,619 L 25,104 {56, 930) ialeGRy  (2,05,71 l

Expersnce adjustments an
plan assats 5,091 4,732 (1,006) 4,242 725

[xil}

Tha Company expects to contribute Rs, Wil (Rs. Nil) to Gratuity Fund in 2016-17.

Related Party Disclosuras

As per Accounting Standard 14, the disclosures of transactions with relatad parties as defined in the Accounting

LStandards are given beiow

(@) Name of the related parties and description of relationship

Belated Pacties whers control sxist
Holding Companies

Spstasundar Ventures Limited (Formerly, Microses Financigl Services Limited) [Uitimate Holding Company )

Microses Capital Lirnited

{Holding Company)
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Motes to Financial Statament as at and for the year endad 31 March, 2017

21 The Company is primarily engeged in the business of insurance broking in India and has only a single repartabie
segment as per Accounting Stenderd 17 - “Segment reporting”  netified by the Companies (Acceunting Standard)
Rukes, 2006,

23 Estirmated amount of contracts romaining to be executed on capital account and not provided for (net of advancas) -
Ra. 10,803,693 (Rs 10,80,693),

23 During the year, the Company had specified benk notes or other denamination note as defined in the MCA
notification no. G.5.R 308{E) dated 3ist March, 2017 on the details of Specified Bank Motes (58N} held and
tranzacted during the pariod November B, 2016 to December 30, 2016, the denomination wise SBMs and other nates
as per the notificatian is given below:

Particulars SEMe" Dither Total

Closing cash in hand a% on Movember 8, 2016 - 5,675 58758
(&) Permitbed receqts - 10,040 L0
{1 Pepmitted Payments - (5,055 (5.055)
{-1 At deposited in banks - - .

Cloging cash in hand as on December 30, 2016 = 10,620 10,620

* For the purpose of this clauge, the term 'Specficd Bank HMotes' shall have the same maaning provided in the
notification of the Government of India, In the Ministry of Finance, Departmant of Econnmac Affairs no. 5.0 340FE),
dated the Bth Movember, 2016,

24 Previous Year's figures have heen regrouped / reclassified, where necessary, to confirm to this year's dassification.

In tarms of cur report of even dake.

For Maroti & Assoclates For and on behalf of Board of Directors
Firm Registration number : 3227 70E
Chartered Accountants
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Cate; 23rd May, 2017



