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INDEPENDENT AUDITOR'S REFORT
TO THE MEMBERS OF MICROSEC RESOURCES PRIVATE LIMITED
Report oo the Financial Statements

We have audited the accompanying financial statements of Microsec Resources Private Limited ("the Company™),
which comprise the Balance Sheet as at 3lst March 2017, the Statement of Profit and Loss and Cash Flow
Statement for the year then ended, and a summary of the significant accounting policies and other explanatory
infortmation,

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act™) with respect to the preparation and presentation of these financial statements that give a true and
fair view of the financial position, financial performance and cashflows of the Company in sccordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under Section 133
of the Agt, read with Rule 7 of the Companics (Accounts) Rules, 2014, This responsibility also incledes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding the assels
of the Company and for preventing and detecting frauds and other frregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparstion and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due o fraud or
TN .

Auditer’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our awdit. We have taken into
account the provisions of the Act, the sccounting and auditing standards and matters which are required 10 be
included in the audit report under the provisions of the Act and the Bules made there under,

We conducted our audit in accordance with the Standards on Auditing specified under Section 143010} of the Act,
Those Standards require that we comply with othical requircments and plan and perform the awudit w obain
reasonable assurance about whother the financial statements are free from material misstatement

An audit involves performing procedures to obtain audil evidence about the amounts and the disclosures in the
finpncial statements, The procedures selected depend on the Auditor’s judgment, including the assessment of the
risks of maerial missaement of the financial statcments, whether due to frawd or error, In making those risk
assessments, the auditor considers intemal financial control relevant to the Company's preparation of the financial
statements that give a wue and fair view in order to design audit procedures tha! are appropriate in the
circumgtances. An audit also includes cvaluating the appropristencss of the accounting policics used and the
reasonableness of the accounting estimates made by the Company's Directors, as well as evaluating the overall
presentation of the financial statements, We believe that the audit evidence we have ed-is sufficient and
appropriate o provide a basis for our audit opinien on the financial statcments.

Hranch Offics : Clo, SENINCUSTRIAL HOUSE, X20M80, SHYAMSHANTI MARKET, IR0 FLOCA, ROOM MO, 320, AJMER] GATE, DELHE 110 008, PH. : 011-2321-85059506
ATDH, EXPRESS ZONE BUALDING, WESTERN EXPREZS HIGHWAY, GORGADM EAST (NEAR OBERCH MALL) MLIMBAI - 400 023
HIZ-2121, SATYA S ENCLANE, KHANDAGIR, BHUBANESWAR, DRESSA-TS1 (0
48872, ADARSH NAGAR, DURGA MANDR ROAD, HIRAPUR, DHANBAD - 826 001, = ; 94301 18228
551, MITRA COMPOUND, BORING ROAD, PATRA-B00 001, v : 59035 BO022



s: K- AGHAWAL & co- %ﬂgmsmHGWMMﬁADMH

1865, AAJOANGA MAIN ROAD, KASBA
Chartered Accountants KOLKATA - 700 107

Firm Ragistration Mo, 306033E PHONE : D33-4008 8802 /603 | G604
FAX ; 0Z3-A00880808, Webaite © wwarskagrewsl.co.in

Opinion

In our opinion and to the best of our information and according to the cxplanations given @ us, the aforesaid
financial statements give the infarmation required by the Act in the manner so required and give a true and farr view
in conformity with the accounting principles generally accepted in India, of the state of affairs of the Company & &l
31% March, 2017, and its losses and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

. As reguired by the Companics (Auditor's Report) Order, 2016 (“the Order™) tssued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure A, a
statement on the matters speoified in paragraphs 3 and 4 of the Order, to the extent applicable,

I, Asrequired by Section 143 (3) of the Act, we report that:

& We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our awdiL,

b. In our opinion, proper books of accounts as required by law have been kept by the Company 5o far as
it appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss and Cash Fiow Statement dealt with by this
Report are in agreement with the books of account,

d. In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies { Accounts) Rules, 2014,

¢. On the besis of the written representations received from the Directors as on 317 March, 2017 taken
on record by the Board of Directors, none of the Directors is disqualified as on 31st March, 2017 from
being appointed as a director in terms of Section 164 (2) of the Act,

f. With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in Annexure B.

g With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in owr opinion and to the best of our information
and accordmg to the explanations given to us:

i, ‘The Company has disclosed the impact of peading litigations on its Financial Position in
its financinl statements (Refer Note Mo 21 in the financial statements).

ii. The Company did not have any long-term contracts including deri
which there were any material foreseenble losses.
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i, The company was nob required w0 transfer any amount 0 the Investor Educeton and
Pratection Fund.

iv. The Company has provided reguisite disclosures in the financial statements as 1o holdings
oz well as dealings in Specified Bank MNotes during the period from &th November, 2006
to 3th December, 2006, Based on awdit procedures and relying on the management
representation we report tha the disclesures are in accordance with books of account
maintained by the Company and as produced to us by the Management {Refer Note No
27 in the financial statements).

For, 5.K. Agrawal & Co.
Charered Accountants

Firm's Begistration Mumber- 306033E

N s

I.l"‘i%d'ﬁﬂ‘v!mitfi@fﬁ; :
Partner

Membership No: 61299

Place: Kolkata
Drated: May 24, 2017
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Annexure A to the Independent Auditors® Beport

The Amnexure referred to in our Independent Auditor’s Report to the members of Microsee Resources Private
Limited {“the Company"™) on the financial statements for the vear ended on 317 March 2007, We report that:

(i) {2} The Company has maintained proper records showing full particulars, including quantitative details and
situation of fixed assets.

{b) The fixed assets were physically verified during the vear by the Management in accordance with a regular
programme of verification which, in our opinion, provides for physical verification of all the fixed ussels al
reasonable intervals, According to the information and explanations glven to us, no material discrepancies were
noticed on such verification.

(¢} According 1o information and explanation given to us and on the basis of our examination of the records of
the Company, no immovable properties are held in the name of the Company.

{ii) The Company is engaged in the business of providing financial services and is not reguired to maintain
mventory. Consequenily, the requirements of paragraph 3{ii) of the Order are not applicable to the Compadiy.

{iii) The Company has not granted any loans, secured or unsecured to companies, Frms, Limited Liability
Partnerships or other partics covered in the Register maintained under section 188 of the Companies Act, 2013
(*the Act™), Accordingly, paragraph 3{iii)(a), 3{ii}(b) and 3(iiiWc) of the Order are not applicable o the
Company.

{iv) In our opinion and according to the information and explanations given to us, the Company Ias complied with
the provisions of section 185 and the provision of Section 186 of the Companics Act, 2013 in respect 1 loans,
investments, guarantees and securities made.

{v} The Company has not accepted any deposits from the public.

{vi) As explained to us, the Company is nat required to maintain cost records prescribed by the Central Governient
under sub-section {1) of section 148 of the Act,

{vii) According to information and explanations given fo us in respect of statutory dues:

{a} The Company has been regular in depositing undisputed statutory dues including Provident Fund,
Employees State Insurance, Income-Tax, Sales Tax, Service Tax, Value Added Tax, Duty of Custom, Duty of
Excise, Cess and any other statutory ducs with the appropnate authoritics. According to the infermation and
explanations given to us, no undisputed amounts payable in respect of the above were outstending as at March
31, 2017 for a period of more than six months from the date on which they became payable.

(b) According to the information and explanetions given 1o us, there are no material dues in respect of Incame
Tax, Custom Duty, Service Tax and Cess which have not been deposited with the appropriate authority on
account of any dispute. During the year, the Company did not have any dues towards sales tax, wealth tax
custom duty excise duty and value added tax. However, according to information and explanations given o us,
the following dues of Income Tax cutstanding at the year end on account of disputes, are as follows:
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Marme of the Mature of Dues Amount Assessment Year to which|  Forum where the

Statute [Rs. Ini lacs) the amount relates; disputes are
pending:

The Income Disallowance of 44.97 2012-13 CIT Appeals
Tax Act, 1961 certain expenses 36.B8 2013-14 CIT Appeals
1.02 2014-15 CIT Appeals

{vinn) Inour opinion and according to the information and ¢xplanaticns given to us by the management, the Company
has not defiulted in the repayment of dues to banks, financial institutions and debenture holders.

{ix) The Company did not raise any moneys by way of initial public offer or further public offer (including debt
instruments) and term loans during the year, Accordingly, the provisions of clause 3{ix) of the Order is not
applicable,

{x) According to the information and explanations given to us, no material frand by the Company or on the
Company by its officers or employees has been noticed or reported during the year.

{x1) The Company has not paid any managerial remuneration during the vear under review. Accordingly, paragraph
3(xi) of the Order 15 oot applicable

{xii) In our opinion, the Company is not a Nidhi Company. Therefore, the provision of cliuse 3{xii) of the Order is
not applicable to the Company,

ixiii) According to the information and explanations given to us all transactions with the relmed parties are in
compliance with section 177 and 188 of the Act and the details have been disclosed in the Financial Statements
a5 required by the applicable accounting standirds.

(xiv) According to the information and explanations given to us and based on our examination of records of the
Company, the Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debeniures during the year,

{xv) According 1o the information and explanations given to us and based on our examination of records of the
Company, the Company has not entered into any non-cash transactions with Directors or persons connected
with them. Accordingly, the provisions of clause 3 (xv) of the Order is ot applicable,

{xvi) The Company is registered under section 4514 of the Reserve Bank of India Act, 1934 and the registration for
the same has been obtained.

For, 5.K. Aprawal & Co,

Chartered Accountanty
Firm's Registration Number- 306033E

Yo, T
o B .-'.'h J A

{Mamta Jam}

Partner
bMembership Mo: 61299

Place: Kolkata
Diated: May 24, 2007
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Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of infernal financial controds over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evalusntion of the internal financial controls over financinl reportmg 1o
future periods are subject w the risk that the internal financial control over financinl reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures muy
deteriorate.

Opinion

In our opindon, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at 31st
March 2017, based on the intemal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Infernal Financial Controls
Orver Financial Reporting issued by the Institute of Chartered Accountants of India.

For, S.K. Agrawal & Co.
{hariered Accountants
Firm'z Registration Numbee- 306033E

‘ﬁwﬁ .?s’-l',vw

{M:mm Jain}
Place: Kolkata

Duted: May 24, 2017 Membership Nn. 61 EH
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[BALAMCE SHEET AS AT 3157 MARCH, 2017

1. EQUITY AND LIABILITIES

1. Sharaholders” Fund
(3] Share Capital
12} Reserves and Surpius

2, Nen-gurrent Liabilities
{ &} Lorg-Term Doerawings

3. Curremt Liabilities

{3} Short-term borrowings

|bY Trade Payables
Tokal autstarding dwas of Mcr entarprses and small
mptErorises
T mutstanding dises of creditors otissr tham miong
enlerprisss ard smal enterprises

| ) Dby curnent linbilities

| ) Shart-tern provisions

II, ASSETS

1. Non Current assets

aA) Propaerty, Flant ard Bguipmend
1] Deferved Tax Assets | Het]

) Long Term Laans and Advancgs

4, Current assels

a} Current Irncesiisanis

a} Cash and Bank batances

Bh Sheart Term Loans snd Avares

| Sumimary of slaaificant accounting gl icias

A& peT gur attached report of ewen date
For 3.K.Agrawal & Co.

Charterad Actountants

Firm Registration No: 30603 3E
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Man-ta Jain
Partmer
Membership No. 081396

Placs : Kolkata
|pate : zath May, 2017

MICROSEC RESOURCES PRIVATE LIMITED

Corporate Identity Mo. [CIN)- US1109WEB1994PTOOGES509
Azimganj House, 7, Camac Street, 2nd Floor

Kolkata - 700 017

Motes fun &t As at
31.03.2017 31.03.2016
Rs. R,

2 32,10,000 32,10,000
3 1,734,576 4. 52,85,717
4 16,632,348, 5902 14,71, 74,463
5 - 128596 8361
&

1,089,261 177178
7 28,48, 342 465,38, 753
B G2 ¥ A4 G.A43, 783
8 1,00,867 130,506
10 1,997,734 284,908
11 1,22,11,0%8 1,2F 11,098
12 1, O, o), QO i
13 #4,64,549 557 F2.A9.038
14 14,14, 11,446 33,1543, 11

[ The cocampiarying rotas ane an mbtegral part af tha financial statemants

For and on behslf of the Board of Directors

AT S W

B.L.Mitkal
Diractor
DIN : 003GSE09

iy “-“Iﬁﬂf

Ravi Kant Sharma
Direcior
DIN : 00354065




MICROSEC RESOURCES PRIVATE LIMITED
Corporate Identity No. (CIN)- US1109WB1994PTCOGE509
Azimganj House, 7, Camac Street, Znd Floor
Eolkata - 700017
STATIMENT OF PRGFIT AND LOSS FOR THE YEAR EMDED 315T MARCH, 2047
Motes 2016-17 2015-16
Rs. (=L
I, Bewanue from Operations 15 4,40, 48,018 500,04, 536
I[[. Cithier Income 16 &, 85,000 G4 B4
II, Total Revenus 445 91,018 {5 385
IV, Expansas:
Ernployse Benefits Expanse 17 35,910,250 37,336,710
Fiman: ¢ Costs 282,210,544 2,75,73,016
Drpreciaticn g9 379 7d, 153
CiFer Expersgs 18 13,42, MR 14,85,733
amortised discount an Desp Discount Debantures L5464, 433 1,68,01,583
W, Profit Beloere Tax [ 70,56 961 3,9E,200
VI, Tax Expansass
{a) Current Tax ¥ 1,27, 968
b} Expaks prowvision for tasation no longer required writien Dack . 38,478
fo) Deferred Tax Chargs § (Credit) BI 180 (4,944}
&7, 1H0 LEZ 522
W11, Profit for the year (79,44, 8410 2,18 678
WII1. Carnings par equity share:
Bt ared Diluked (Mominad Walue per share R4, 10) i [24.75) 087
Sumnary of significant accounting policies 1
The accompanying noles are an integral part of the financial Waternents
A5 pecs gur attached repoet of even date
|For &K Agrawsl & Co, Far and on behalf of the Board af Diraciors
Chartered Accouniants
Firm Registration Moo I08013E
: ’ l.".l";.-'""
“F .r’?wvl}ﬁ j'rt“"“""" o —— = ,ll::qﬂ'-ﬁ.'-"'-
' — =T W
R Y |
Mamza Jain SRR
Partner l.-": LT \ o B.L.Mittal Ravi Kant Sharma
Memoership Mo, 061209 E LA Director Directar
i | R { JE DIN 1 GOFSSH0R DIN ; DOIS406E
i 1 V
Place 1 Kolkata e = !

Date ¢ T4th May, 2017 o L




MICROSEC RESOURCES PRIVATE LIMITED

Corporate Identity Mo. (CIN)- US1109WEBE1994PTCO66509
Azimganj House, 7, Camac Street, 2nd Floor

Kolkata - 700 017

CASH FLOW STATEMENT FOR THE YEAR ENDED 15T MARCH. 2017

{Amount in Ra.}

; Particulars 2016-17 2015-16
/.| Cash Flow from Operating Activities
Profit before tax (78,56,961) 3,998,200
Adjustments for t-
Depreciation 37,929 Td,153
Proviskon for Gratuity 168,631 38,181
Interest Paid 2,BZ7,71,544 2,75, 73,0k6
Intereat an Fixed Deposit - i Zo,549)
Provigion for Standard Assats (4,85,000) (38,0000
Discount on Deep Discount Debentures written off i,90,64,433 1,66,01,583
Operating profit before working capital changes 3,91,50,576 4,48, 20,284
Decreaze) in Trade Payables (67,917) (1.04,877)
{Decrease) in Other Current Liabilities (2,58,908) [2.14,40%5)
Crecreasa in Short-Term Loens and Advances 19,40,97,238 1,520,665
{Increase) in Currant Inwestments {1,00,00,000) -
Cash (used in)/generated from operations 21,18,20,989 587 05,667
Income Tax Paid (et of refund) (39,65 563) 437,488,091}
Met cash [used in)/generated from operating activitias 21,89 55 426 5.59,57,576
. {Cash Flow from Investing Activities
Purchase of Fixed Assets (including advances sgainst investment = (G0,E08)
property)
Investments in Fixed Deposits (having orginal maturity of more - {2,00,00, 006
than ¥ manths)
Encashrment of Fized Deposits {having ariginal maturity of mare = 200,100,000
than 3 months)
Interest on Fieed Deposits - 26,8449
et eash from / {used in) investing activities [ 34,0495
. |cash Flows from Financing Activities
Interest Faid (%,16,53,085) (3,34 63,568
Pracesds from Short Term Barrawings 80,36,85,2128 A7, 58,94 410
Repayment of Short Term Borrowings (93,22,82,089) {50,96,25,167)
Het cash generated from/{used in) financing activities {18,02,4%,907) (6, 31,94 425}
7. |Met change in cash and cash equivalents [A+B+C) 3,87,05,51% (72,70,898)
. |cash and Cash sguivalents - Opening Balance 77,449,038 1,50,19.936
¢. |cash and Cash equivalents - Closing Balance | ,64,54,557 77.49.038 |
Components of cash and cash eguivalent as indicated in Mote 13 comprises of
Cash on hand 367 (=10
Balance with schedubsd banks on Curent Acooant 4,64,54,190 7748076
Total 454543557 7759038

A% per gur attached report of aven date
For 5.K.Agrawal & Co.

Chartered Accountants

Firm Registration No: 306033E

LI/ -~ 1
J _.-F'I-"r'lofiln'l1 |'Ii"?1-1.ﬂ.r".- N T Y

Mamta Jain

Eor and on behalf of the Board of Directors

s Jill

Fartnar

Membership Mo, 061299

Place : Kolkata

Date : 24th May, 2017

B L Mittal
Director
DIN : 00365809

AT
P - RS
Ravi Kant Sharma
Director
DIN : DO364066




MICADSEC RESOURCES PRIVATE LIMITED

Motes to Financial Statements as at and for the year ended 31st March, 2017
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summary of Significant Accounting Policies:
Basis of Preparation of Financial Statements

The financial statements of the Company have been prepared in accordance with the generally accepted sccounting
principles in India {Indian GAAF). The Company has prepared these financial statements to comply in all matenal
aspects with the accounting standards natified under Section 133 of the Companies Act, 2013 read together with
paragraph 7 of the Companies (Accounts) Rules 2014 and Companies (Accounting Standards) Amendment Rules,
2016. The financial statements have been prepared under the historical cost conventson on an acerual basis. The
accounting pelicies adopted in the preparation of financial statements are consistent with those of previous year,
mxceat for chanoe in accoanting policy explained helow.

Use of Estimates

The preparation of financial statements 6 conformity with generally accepted accounting principles requires the
management to make judgments, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities and disclosure of contingent liabilities at the date of financial statements and the
results of operations during the reporting year end, Although thess estimates are based upon the manggement’s bast
knowledge of current events and actions, uncertainty about these assumplions and estimates could result in the
outcomes requiring a material adjustment b the carrying amount of assets and liabilities in future periods.

Revenus Recognition

a) Interest income s recognized on a time proportion basis taking into account the amount outstanding and the rate
applicable.

b} Dividend income is recognized when the charehalder's right to receive payment is established by the balance shast
dake,

£} Profit / (loss) on sale of investments s determined based on the welghted aversge cost of the investments sold.

Praperty, Plant and Equipment

Property, Plant and Equipment are stated at cost less accumulated depreciation and irnpalrmant losses, If any. Cost
comprises the purchase price and any attributable cost of bringing the asset to s working condition for its intended
use. Anv trade discount and rebates are deducted in arriving at the purchass price.

Gaing or losses arising from de-recognition of fixed assets sre measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the Statement of Profit and Loss when the asset
i5 di-recognised.

Impairment

The carrying amounts of assets are reviewed at each balence sheet date to determine whether there s any indication
of impaisment based on external/internal factors, An impairment loss |s recognized wherever the carrying amount of
an asset exceeds its recoverable amaount which represents the greater of the net selling price and 'Value in use’ of the
assets, In assessing the value in use, the estimated future cash flows are discounted o their present value using &
pre-tax discount rate that reflects current market assessments af the tme wvalie of money and nsks spacific to the
agset,

After impairment, depreciation is provided on the revised carrying amount of the assets ower its remaining useful
lives.

A previously recognized impairment loss 5 Increased of reversed depending on the changes in the droumstances,
However, the carrying value after reversal is not increased beyond the camrying walue that would have prevailed by
charging usual depreciation / amortization if there was no impairment.

Depreciation on Property, Plant and Equipment

a) Depreciation on Property, Plant and Equipment is calculated on a WDV basis ysing the rates arrived at based on the
useful lives estimated By the management which is as per the rates specified in Schedule 11 to the Companies AL,
2013,

i) tha. year is provided on prorata basis with

:i:'_:ii-:fi- ﬂ“’ )

referance to the date of eddition/disposal,
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Taxes on Income

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be
paid to the tax authoribes in accordance with the Income Tax Act, 1961, Deferred Income tax reflects the impact of
rurrent year timing differences between taxable income and accounting income for the year and reversal of timing
differences of earlier vears.

The deferred tax for timing differences between the book and tax prefit for the year is accounted for using the tax
rates and laws that have been substantively enacted as of the Balance Sheet date. Deferred tax asset is recognised
anly to the extent that there is reasoneble certainty that sufficient future taxable income will be available against
which sueh deferred tax asset can be realised. In situations where the company has unabsorbed depreclation or amy
forwanrd tax losees, all deferred ax assets are recognized only if there 5 virtual certainty supported by convincing
evidence that they can be realized against future taxable profits.

The carrying amount of deferred tax asset is reviewed at each Balance Sheet date. The company writes down the
carrying amount of & Deferred Tax Asset (o Che extent that it ks no longer reasonably certain or virtually certain, as
the case may be, that sufficient future taxable income will be avaliable against which deferred tax asset can be
realised. Any such write-down 5 reversed by Dhe extont that it hecomes reasonably certain or virtually certain, ag the
case may be, that sufficient future taxable income wili be available,

At each Balance Shest date, the company recognizes the unrecognized deferred tax asset to the extent that it has
hecome reasonably certain or virtually certain, as the case may be, that gufficient future taxable income will be
avallable against which such deferred tax asset can be roalized.

Minimum Alternative Tax (MAT) credit is recognised 83 an asset only when and to the extent there is convincing
pvidence that the company will pey normal income tax during the specified period. In the year in which the MAT
crodit bocomes eligible to be recognized as an asset in accordance with the recommendations contained in the
guidance note issued by the Institute of Chartered Accountants of India, the said asset is created by way of a credit te
the statement of profit and loss and shown as MAT Credit Entitlement. The Company reviews the same at each
balance sheet date and writes down the carrying amount of MAT Credit Emtitlement to the extent there is no longer
convincing evidence to tha effect that the Company will pay normal Incorme Tax during the specified period.

Borrowing Costs

porrowing cost includes interast and amortization of ancllary ©osts incurred tn conneclion with the arrangement of
borrowings.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sele are capitalized as part of the cost of the respective
asset. All other borrowing costs are expensed in the period thay ocour.

Debenture Redemption Reserve

A5 a matter of prudence, the Company, as per the management's discretion, creates debenture redemption reserve
far redemption of privately placed debentures on a straight line bazis over the tenure of the respective debentures
subbect to availability of profits.

Investments

Investments that are readily reslizable and intended to be held for not maore than a year from the date on which such
investments are made, are classified as Current Investments. All other [nvestments are classified as Long Term
Investments, Current Investments are stated at iower of cost and market rate on an individual investment basis. Long
tarm Investments are considered “at cost” on individual investment basis, unless there |$ a decling other than
temporary in the value, in which case adequate provision iz made against such diminution in the value of investments.,

In case of investment in Mutual Funds, the net asset value of units declared by the mutual funds is considered as fair
valug,

Provisions

& provision is meognized when the company ha% & present obligation a5 a result of past event, it is probablo that an
outfiow of resources embodying economic benefits will be required to sottle the obligation and a reliable estimate can
be made of the amount of the abligaton. Provisions are not discounted bo their present value and are determined
hased on the best estimate required to settle the obligation at the reporting date, These estimates are reviewed at
poch reparting date and adiusted to reflect the current best estimates. - ---~—-q_&
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Contingent Liabilities

& contingent fiability is a possible obligation that arises from past events whose existence will he conflrmed by tha
QCCUFTENCE or non-cccurrence of one or more uncertain future events peyond the control of the company or & present
obligation that is not recognized because it is not probable that an outflow of rescurces will be reguired b settle the
obligation. A contingent laability also arises in extremely rare cases where there is a lability that cannot be recognized
hacauea Bt cannob be measured reliably, The company does not recognize a contingent hability but discloses its
axistence in the financial statements,

Retirement and other employees Benefits

a. Retirement benefit in the form of provident fund is a defined contribution scheme. The company has no obligation,
ather than the contribution payable to the provident fund, The company recognizes contribution payable to the
provident fund scheme as an expenditure, when an employee renders the rolated service. [ the contribution payable
tg the scherme for service recoived befare the balance shest date exceeds the contribution glready paid, the defict
payable to the scheme is recognized 8s a lizbility after deducting the contribution already paid. If the contribulion
already pald exceeds the contribution due for services recenved Before the balence sheet dabe, then excess iz
recognized as an asset to the extent thit the pre payment will lead to 2 reduction in future payment or 2 cash refund,

b. Gratuity liabllity being & defined benafit obligstion |s provided fer on the basis of actuarial valuation on projected
unit credit method at the end of each financial year, Actuarial gains / |losses are recoghized in full n the period In
which they occur in the Statement of Profit and Loss. The Company has got an approved gratuity fund which has
taken an insurance policy with Life Insurance Corporation of India (LIC) to cover the gratuity liabilities

. Aceumulatad leave, which is expected to be utilized within the next 12 months, is treated as short-term employes
benafit. The company measures the expected cost of such absences as the additional amount that it expects to pay as
a result of the unused entitiement that has accumulated st the reporting date.

d. Actuarial gains / losses aro immediately taken bo statement of profit and loss and am not deferrad,
Earning Per Share

Earmings per share is calculated by dividing the nat profit or loss for the year attributabie to equity shareholders, by
the weighted average number of equity shares outstanding during the year,

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and welghted avorage number of shares outstanding during the year are adjusted for the effects of all
dilutive potential equity shares.

Provisioning on Standard Assets

The Reserve Bank of India {RBI) vide Notification No. DNBS 223/CGM (US) 2011 dated 17th January, 2011 has issued
direction to all NBFCS to make provision of 0.25% on standard assets with immediate effect. Accordingly, the
Company has made orovision @0,25% on standard assets in accordance with RBI directions,

Loan Assels

Loan asset includes loans given by the Company, repayable on demand and are secured by collateral offered by the
Customers,

Cash and Cash Equivalents

Cash and cash equivalents in the cash flow statement comprize of cash at benk and Cash/Cheque in hand and short-
term investments with an origingl maturity of three months or less.
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b MESERVES AND SURPLUS

Eecurithes Premium Account [As par the lact Financial Siatements}
sebenture Redemption Resenms

i per U last finandial stabermants

sdd: A nount trarslemed fram Sumplus balanoe [t Statement al Profit and Loss

Resarse under Section 45-1C of the Reserve Bank of India Act, 1834
&5 ger the lagt inancial statermants
Bdd: Ampunt transherred from Surplus batance in the Statement of Prafi and Lass

Apcording to Secicn 4310 af the Raserae Bapk of Jndia Ack, 1934, every NBFC shall creake @ reserve furs and
trErsfer thensn & sum Aot less than 10% aof ks Net Profit every yedr as disciased in the Ststement of Profit and

Loss and befarg declaration af dividend.

Surplus in the Statement of Profit and Loss
A5 par the last finandcial statements
Madd: Proft for the yead

Leas | &pprogristiong
Trarsiorred to Debenlure Redemption Raserve
Transforred (o Reserne undar Section 45-1C of Reseree Bank of [nia Act, 1934

4. L0MG TERM BORROWINGS
Deep Discount Debenturas {uUnsecured)

Deep Discount Debantures- Serées [T
{Essuslt during the financial year 2001-2003
Face Value Ba. 7,50,00,000 issued at & dscounted price of Rs. 1,00,00,000
and Fodpcmable 8 par on 16,12.2021 e 2 years fram the date
of aliabmseni}
Léss . Discount on Bsuwe of debanfures o the axtent
not yel accrued

Desp Discount Debentures- Series 1T
{Issued durdng the financial year 2001-20402
Face Jfalue Re, 7,50,00,000 issugd at o discounted price of Rg. 1,00,00,000
barsd rodeemabis 3t par on 12122021 Le 20 yoars from the date
al allstment)
Less Discount on issae of debentures to the extant
rok pet accrued

Been Discount Debeniures- Serses I
{Issoed during the fnancial year 159%-20040
Face yabue RS, 10,00,00,000, at a discourted prcs of Fa, 50,010,000
anid fedeemahle s paron 31,05.2019 fe.20 years fram the date
of alotmnent]
Lizze - Dispount on iswe of debantures to b axtent
not yel accnied

Az at A al
31.00.2017 31082016
Hi 143
1,00,27,000 1,00, 27,004
1,52,35,598 1,640,63,456
o e g llﬂ 542
1,63,35, 558 1,62,35,998
71,349,540 70,906,404
= LA 44
Tiso5a0 71,349,540
118,837,179 i,08,83,183
{?'il.d!ﬂ-.lﬂlfl LIE,E.I'E
32,739,038 1,20, 70,661
- 1,72,542
ERE St Ty L Y 1
—35,35,036 1,188,175
amalsls. — Aadmalil]
7,50,00,000 7,50,00,000
7,80,78,123 3,25,74,955
i #,64.21,877 4,24, 25,045
7,50,00,000 7.50,00,000
280,738,123 3,35, 74,955
B 4,69, ZLETT 4,24,25,045 |
10,040, 00,000 00,610,000, D
2,76,04,852 3,76, 75,621
c 723,55 148 6,23,29,379
AtB+L __18833R002, __147L74.400
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Rs 133
i, FHORT.TERM BORROWINGS
seoured
E 4,05 87,084

Fram Body Corporate®
“rpm o redated party (Refor Mote 24)

gy ya Advisany Services LLP (unsecured) ** = B,55,54, 772

"-—M

& The shove loan |5 repaysble of demand and secured against pledge of securities ommed by Dommawers whi have availed |oan from the Camaany ard carfied
mieres, @ 1084 ta @ 11, 10% per Anoum.
“aThi above unsecured Wi & repayable on demand and cardes imerest & 164 f.a. simple inkeres]

6. TREDE PAYABLES
Dues B Micra @and Small Enterprisgs * - .
Duss ko Others 1,09 261 . 1,77

—_—l LT

tar & covered undler Micra, Small and Medim Enfergrise Desglopment Aot

* Basid on b indormation J documents aveilable with the Campany, oo oedi
ra, if any, and no distasures theraof are made in '."l'lll'.!Er

006, A5 & result, Bo nterest provisans [ payments have been made by the campany to such credito

HCCDNES,
7 OTHER CURRENT LIABTLITIES
Triterest arcrsed Bul rat due on shart e borrowings 2.34,31,502
iotiver Jiabiities
Shasutary Uabilities. 25,65, /42 26,531,363
Cithier Payables 278,571 4,.!'5-,E-‘HE|_|
848,343 2,65, 38,733 |
B. SHOAT-TERH PROVISIONS
Privwic on for Gratuity (Refer Note 23} 3,13,414 L34, FA3
Cther Prosiions
For Standard Assets 3,0% 7,495,004
— E.27.414 .
5. PEOPERTY. PLANT & EQUIPMENT
i [Amount in Re
Computer and allied Furniture and
il _equipments_ Flutures i,
Gross Block e
iﬁl?lm !Iﬂ !ﬂﬂ 1?,%,39‘5
- 33,513 33,511
24,47 696 3,83,313 25, 30,505
2347696 383,213 28,130,900 |
78,271 _3,38,888 26, 18,150 |
_ 6B, 325 5 837 74,153 |
23,47,597 344,715 36,92,311
= 12,838 15,100 37,974 |
33,0436 |  3sueie | 730,243
At March 31, 2018 1,00,0%3 38,487 1,3E, 596
At March 31, 2017 77,270 23,397 100,667
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Deferrad Tax Assat

fxpd fssats: Impact of difference beteween tax depreciatan and
fepreciatipn f amortization charged for the feancial reporting.

Fripviesan Tor standard assets

Impact of expenditurg charged to the staterment of Frofit and Lags i
(b Cairrent Year But aiowed for tax purpodes an payment basis.

Sub Total [A)
Dgferred Tax Libi

Flued fasels: Impact of difference berseen @y seprecation and
depreciation § amortization charged For the Tinancial reporting.

Sub Total (B)
Met Deferred Tax Asset [A-B)

AL LONG TERM LOANS AND ADYANCES

s iredd, considersd qood)
Aduance aganst Investment Property {Refer Mote 23]

irc
{Wislued ag fair value)

uingucied sty Fund (fully sad ueh

Hatliance Ligsikl Fuedl = Treasury Plan - Growth Plan - Geowth Qotion

Aggregate Value of Investments
Uy (e
Aggreqate Net Asset Value aof Mutual Fund Units

13. CASH AND BANK BALANCES

iCax and Cash Bquiwalents
Cash an hand

Ealance with sthediled Banks on Cuorvant ACcounts

14, EHORT TERM LOANS AND ADYANCES
{Cone dered gaod, wiless otherwise stabed)
A, Loans {Rearing Interest)

Secured

To otfier parties

(Unsecured
To gther partses
To Rilated Parties

B. Afwances
{ibnsecured, consdersd good, unless athersise stated)

63,47 058}

Areare recierabie i cash gr in kind or for salue o e received
Advanes Tax and Tax Deducted st Source {Net of Provisiore Ra, 63,456,137 {2015-15: AL

Ma. of Units

2.521.327

(A1

As at A5 at
31,03,2017 31037018
A% L]
3.857 .
ar.0da 4,06, 091
06, 845 44,738
1,53 728 241,639
- &6, 71
s 6721
ll‘ETI?H ilﬂ"l:g'l]ﬂ
172,11, 0598 L,72,11,098 |
1|z?|11!l:f9|! llzg!:iil}'ﬂﬂ
1,100,000, B =
._M— —_—e |
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4,654, 54, 1%] IT AR 0TS |
454,54, 557 TF A% 038
1,50,34,400 18,67,81,337
1,58, 34 4010 867,081,337
10,53,97. 145 11,33.80,432
- LA 45 036
12,52 31,5499 11,92,06, 805
T9.053 2.01,0%5
161,00, 844 1,21,35,281
1.R1, 76 &O7 123,365,316
[4,15,10, 445 _ 3315.43.131




{a) Intarast
Irkerest &n Loans (Gross)

Ik} Other Finsncial Sendces
Frofft froom sale ol Cusrent Imvestments

Frisceil ariacus Incomes

16, OTHER INCOME

Interest on Flued Dapasins
(Rpveral of Provision for Standard Assot

17, EMPLOYEE BENEFITS ERFENSE

Salariis, Donus, i

Candrisulion to Employees’ Siade Insurance
Comrinution to President and other funds
aluity Expense {Refar bobe 23)
Ermployoes Weifare Experses

Legal and Professional Fees
Trave lirg Brd Conveyanos

Mermbarship B Subscription
Irracowerable debisfadvances writtan off

Buditars’ Aemuneration
Audit Faees
Tax Sudd Feas
Filing Foes
Cormminicatian Expaross
Mistoflancous Experdes

15. EARMINGS PER SHAHE

Frafis after tay {Rs.]

Wi hted Average Mumber of Equity Shares (Nos.)

wominal Value of each Bguty Shane (Red
st aned (ke Earnirgs Par Share (R
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Biigis far calculstion of Basic and Dilsted Eamings Per Share (s a5 s

F1G-17T 2015-16
Rs. 2L
A,40,17,503 &4.97,00,003
28,515 1,033,783
2 Jan |
=M‘q ﬂ.i&
z 6 Bal
4,85, _a000 |
?ﬂ J
3,02, 776 35,55,4884
12,391 12,834
35,745 34,787
1,668,631 8,181
Ry | P T SRR—l 1 d
¥ [T 75 -1y .2 1S
51,547 8,575
4,400 4,400
4, 204 20,080
1,62 645 2,209,064
5, 44, 654 §.09,655
i, 20, Bl 1,05, 342
B, 580 -
1,937 -
6,753 1,44,947
&9, 000 EH, 70
17,250
3,974 4,400
1,508,419 154,078
1,55,502 1,18, 564 |
IEIEEH! Héﬁl?ii
(7944, 0410 2,15 678
3,213,004 3,721,000
1000 10,00
(24,75} D67
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