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Independent Auditor’s Report
To the Members of Myjoy Technologies Private Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Myjoy Technologies Private Limited (“the
Company”}), which comprise the Balance Sheet as at 31 March 2017, the Statement of Profit and Loss and
Cash Flow Statement for the year then ended, and & summary of significant accounting policics and other
explanatory information.

Management's Responsibility for the Financial Statements

The Company's Board of Dircctors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act’™) with respect to the preparation of these financial statemeents that give a
truc and fair view of the financial position, fingncial performance and cash flows of the Company in
accordance with accounting principles generally accepted in India, including the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014, This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irmegularities; selection and application of appropriatc accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial control that were operating effectively for ensuring the accuracy and completeness of the
accounting reconds, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Owr responsibility is to express an opinion on these financial statements based on our audit. We have taken
into account the provisions of the Act, the sccounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and the Rules made thercunder.
We conducted our audit in accordance with the Standards on Auditing specificd under Section 143(10) of
the Act. Those Standards require that we comply with ethical requircments and plan and perfortn the audit
1o oblain reasonable assurance about whether the financial statements are free ffom material misstatement,

An audit invelves performing procedures to oblain audil evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the aoditor considers internal financial control relevant to the Company’s
preparation of the financial statements that give a truc and fair view in order fo design audit procedures
that are appropriatc in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies wsed and the reasonableness of the accounting cstimates made by the Company's
Directors, as well &s evaluating the overall presentation of the financial staternents,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements,

Opinion

in our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at 31 March 2017, its loss, and its cash flows for the year ended on that date.




Report on Other Legal and Regulatory Requirements

. As required by the Companies (Auditor's Report) Order, 2016 ("the Order”) issuwed by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure
A, a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by section 143 (3) of the Act, we report that:

{a) we have sought and obtained all the information and explanations which to the best of our knowledge
and helief were necessary for the purpose of our audit;

{b) in our opinion proper books of sccount as required by law bave been kept by the Company so far as
appears from our examination of those books:

{c) the Balance Sheet, Statcment of Profit and Loss, and Cash Flow Statement dealt with by this Repont
are in agreement with the books of account;

{d} in our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014;

{e) on the basis of written representutions received from the dircctors as on 31 March 2017, and taken on
record by the Board of Directors, none of the dircctors is disqualified as on 31 March 2017, from being
appointed as a director in terms of section 164 (2) of the Act;

(fy with respect to the adequacy of the intermal financial controls over financial reporting of the Company
and the operating effectivencss of such controls, refer to our separate report in Annexure B, and

(g} with respect to the other matters 1o be included in the Auditor's Report in accordance with Rule 11 of
the Companies { Audit and Auditors) Rules, 2014, in our opinion and to the best of our infermation and
according to the explanations given to us;

(i} The Company does not have any pending litigations which would impact its financial position.

{ii} The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

{ii} There were no amounts which were reguired to be transferred to the Investor Education and
Protection Fund by the Company,

{iv) The Company has provided requisite disclosure in its financial statements as to holdings as well
a5 dealings in Specified Bank Notes during the period from Eth November, 2016 w 30th
December, 2016 and these are in accordance with the books of accounts maintained by the
Company. Refer Note 19 of the financial statements.

Jor I' N K & Associates
Chavreved Accouriants
Firm Registration Number; 329373E

Rasik Singhania
Pariner
Membership Number: 064390

Eolkata
23 May 2017



Annexure — B to the Independent Auditors® Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Scction 143 of the
Compandes Act, 2013 (“the Act™)

We have audited the iniemnal financial controls over financial reporting of Myjoy Technologies Private
Limited {“the Company™) as of 31 March 2017 in conjunction with our audit of the financial statements of
the Company for the yvear ended on that daie.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintainimg intemnal financial controls based
on the internal contrel over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit on Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (*ICAI"), These responsibilities
include the design, implementation and maintenance of adequate intermal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguanding of its assets, the prevention and detection of frauds and erors, the
accuracy and completeness of the accounting records, snd the timely preparation of reliable financial
information, as required under the Companics Act, 2013,

Auditors’ Responsibility

Cwr responsibility 15 to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “CGuidance Note™) and the Standards on Auditing,
issyed by 1CAT and deemed to be preseribed under section 143( 10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical reguirements and plan and perform the audit to obtain reasonable
assurance about whether adeguate internal financial controls over financial reporting was established and
maintained and it such controls operated effectively in all material respects.

Ouwr audit involves performing procedurcs to ebtain audit evidence about the adeguacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our awdit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, incleding the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial coptrols system over financial reporting,




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed o provide reasomable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in sccordance with
authotisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised soquisition, use, or dispesition of the company's assets that
could have a material effect on the financial statements,

Inherent Limitations of Internal Financlal Contrals Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management overmide of controls, material misstatements due o error or
fraud may occur and not be detected. Also, projections of any cvaluation of the internal financial controls
over financial reporting to future periods arc subject to the sk that the internal financial control over
financial reporting may become Inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate,

Dpinion

In our opition, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at 31 March 2017, based on the internal control over financial reporting criteria established by the Company
considering the essential components of infernal control stated in the Guidance Note on Audit of [ntemal
Financial Controls Over Financial Reporting issucd by the Institute of Chartered Accountants of India.

far P N R & Associates
Chartered Accowntansy
Firm REegistration Mumber: 329373E

Hasik Singhania

Partmer
Membership Number: 064390

Eolkara
23 May 2017
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MYJI0Y TECHNOLOGIES PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

Wl

Summary of Significant Accounting Policies
Basis of preparation of Financial Statements

The financial stabements of the Company have been prepsred in acoordance with the generally acceptes
accounting principles in india (Indian GAAP). The Company has prepared these financal statements to comgily
m all material aspects with the accounting stendards notified under Section 133 of the Companias Act, 2013
read topether with paragraph 7 of the Compamies (Accounts) Rules 2014, The Minancisl staterments have been
prepared under the historical cost convention on an accrual basis. The accounting polices applied by the
iZompany, are oonsistent with those used in the previous year.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management (o make judgments, estimabes and assumptions that affect the reported amounts of revenues,
expenses, assels and liabdities and dscosure of contingent labilities at the daie of inancal stabements and
the results of operstions during the reporting year end. Although thess estimates are based wpon the
management's Dest knowledge of cwrrent events and actions, uncertainty about these assumpbons ang
estimates could result in the oulcomes requinng a mataral adpustment to the carrying amoent of assets and
Habilities in future penods.

Revenue Recognition
a) Revenue is recogmized Lo the extent that it s probable that the econommc bepefits will Aow to the
Company and the revenue can be reliably measured.

b} Frofessional fees are recognized &5 and when the services are rendered to the custormers and when
there &5 reasonable certainty of s witimate realization # collechion.

Property, Plant and Equipment
Property, Plant and Equipment are stated ot cost less acoumiulated depreciationfamortization and impairmeant,

it any, Cost comprises the purchase price and any attributable cost of bringing the asset to its working
condition for its intended use,

Depreciation

a)  Depreciation on Proparty, Plant and Equipment s calculated on a WDV basis using the rates arriveqd al
based on the useful lives estimated by the management which is as per the rates specified Iin Schedule 11
to the Compankes Ack, 2013,

by Depreciation gin Property, Plant and Equipment added/desposed off during the yesr is provided on provata
basis with reference to the date of additionfdisposal.

Invastmants

Investments that are readily mmabisable and intended to be held for not moee then one year from the dake on
wiich soch investiment s made are classihied as Current lneestmants. All obher Investiments are classified as
Long term Imvesbments. Current Investrmenls are stated at lower of cost and market rate on an individual

investment basis. Long term imvestments are considered “at cost® on individual investment basis, unbess




MYJOY TECHNOLOGIES PRIVATE LIMITED

MNOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR EMDED MARCH 31, 2017

wil.

will,

thare 15 a decline other than beEmporaty in the valie, in swisich case adequato provision 1= made afainst such
diminastion in the valuee of investments.

Taxes an Incomee

Tax expense comprises of current a2nd deferred tax, Current income tax is measured &t the amount axpected
b 2 phaid b the tax authoritees in pocordance with the Income Tax Act, 1961, Deferred Income tay reflects
the mpact of current year Bming differences batwean taxable income and accounting ineame for the year
and reversal of timing differences of earler years,

The deferred tax for omew diffesences batween the book and tax profit for the year 15 accounted for using
e Gaw rabes and laws that have Been sobstantively enacted as of the Balance Shect date. Deferrel fax assef
is meoognised onty tothe extant that thes e s meascnable certainty that sufficient future taxable intoame will be
avallable against whech such deferrsd tax asset can be realised, If the Company hes carry Forward
unabsorbed depreciation and tax losses, deferred tax asseb is recognised only to the extent that there is
virtual certeinky supported by onvincing evidence that sufficlent taxable iIncome will be avadable i future
against which such deferred tax asset can be realised,

The carrying amount of deferred Lax assel s rewewed at pach Balanoe Shoot date. The company writes down
the carrying amount of a Deferred Tax Asset to the extent that it is no longer reasonably certain or virtuatly
certain, as the case may be, that sufficient futurs taxabbe income will be avaitable aoainst which deferred tace
asgel can be realised, Aoy such write-down is reversed to the extent that if becomes reaséaably cartain or
virtieally certan, 8s the case may be, that sufficient futwere taxable inoome will bé avatlable,

At each Balance Sheet date, the Company recognizes the unrecognizsd deforred tax asset to th2 extent that
it has became ressonably certain or wirtually certain, as the case may be, that sulfichent future tasabie
income will be available against which such deferred [8x Bsset can be realized,

Cash and Cash Equivalents
Cash and cash eguivalents in the cash flow statement comprise of cash at bank and Cashy/Chegue on hand
and short-tenm nvestments with an original maturity of three months or less.

Earmings Par Shara
Basic BEaming per share is calculated by dividing the net peofit or loss for the persod atbribulable to equity
shareholders by the weighted average number of equity shares outstanding during the period,

For the purpose of calculating diluted sarnings per share, The net profit or loss for the period attributz Ble b
equity shareholders and the weighted average number of shares autstanding during the period are adjusted
for the effects of all dilutive pobential ecuity shares.

Provisions

Frovisions invodving substanbal degree of astimation in messurement aro recognized when there is a present
cidigation as a resull of past evend and it i5 probable that there will be an outflow of resources and & reliakis
estimata can be made of the amount of the cbiigation. Provissons are not discounted to thel present valye




MYIOY TECHNOLOGIES PRIVATE LIMITED

NOTES TO THE FINAMCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

and ara datermined based on best astimate required 1o sebtle the obligation, at the balance shect dale, These
are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

%l Contingent Liabilities

A contingent Rabifity is 2 pogsible obfigabaon that anses from past events whose existence will be confirmed
Oy he QoCurrencs: or non-occurmence of one or more uncertain future events bevond the conbrol of the
company or a present obligation that & net recognized peciuse it is not probable that an outflow of resources
will b2 reguired to settle the obligation. A contingent liabality alse arises m extremely r@re cases wherae Lhers
is @ hability that cannot be recognized Decause it cannot be measured reliably. The company Coss oot
recognize o contingent lighiiity but disdoses its existence i the financial statemeants,
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HOTES TO THE FINANCIAL STATEHENTS AS AT ANE FOR THE YEAR ENDED 315T MARCH, 2017
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L1, OTHER TNCOME
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salary, Boous, =t

L3, _OTHER EXPENSES

Pank grd Dermst Charges
Zarmurmnication Expernses
oeman Charges

Likay Fees

I NSUre

lpetage B Courer Expenges
'rofessinnal Fees

Lanes and Taxes

rrade Mark Expsoncgs
lEpairs & Manienance
Gudibors’ Baraneration
Fir Audit Fees

Firr {Hheir Gesrwicey
Misteflansaus Expenses

i DEPRECTATION EXPENSE

leprecaticn ch Property, PMant ond Eouipment

15, EARMINGS PER SHARE

Evgls for ralculabion of Basa and Ceiuted Earmings Per Share is as undor:

brofit / (Loss) afber tax [T}

Weghbed Awerage Mumber of Equity Shares {Nos)
Fommal Valuee of each Equity Share (1)

Easic and Dituted Eamings Per Share (7)

2016-17 2015-16
r '
- 3,12,B10
- 16,746
7,069 -
LOBR . kA AT
- 1,00,054
- 300,05
708 01
- 13,7656
- 1,600
2,010 2,500
3778 -
34 674
55,211 302,107
4,400 Al
- 2,060
B,07,697 -
15,075 15075
- 1,508
5B 285
532,459 344,761 |
14,86,485 19,579
 AABGARS 1557 |
{23,568 889) {1,34,878)
630,369 6,300,369
10 10
(3.76) {0.53)




MYJOY TECHNOLOGIES PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

b, The Company nas only one business segmant and s operabions are also confinod to one geographicil segrment
o India, As such, no further disclosure under Accounting Standard 17 “Segnwent Reporting” s required.

17

18. Deferred Tax Asset

In terms of Accounbing Standard 18 - the related party disclosure is given below: -

{a} Mame of the Related Partios
Helding and Ultimate Holding Company

FRIF Tecnnologies Limited, Hodding Company {w.&,f from December 18, 2015)
Sasasundar Ventures Limited {Formerly Microsec Financial Services Limited), Ullimate Holding Comnany
Sastisundar Healthbuddy Limited (Formearly Microses Health Buddy Limited), Holding Company {upto

Dacamiber 17, 2005)

Micrasec Capital Lirmitend

(b) Detaiis of Related Party Transactions
{Armount in B}
Particulars Enterprise in Total
which
significant
infMusnce s
exarcisad
‘Demat Charges - |
| Microsec Capital Limiced 590 | =890
e {660) (66O} |

Deferred Tax Ascel has nol been recognized in these accounts in view of the Accounting Policy specified in

signifecant podicies i Mote 1 {viii] above.

Dunng the year, the Company had specified bank notes or cther denomingtion note as defined In the MOCA
notification no. G.5.R 308(E) dated 31st March, 2017 on the detalls of Specified Bank Notes (SBM) held and
transached during the penod kovember B, 2016 o Descernbar 30, 2016, the denaminstion wise SBNs aad other

rotas as per the nolification is qunen befow:

SZBNs Ohoi ST elal: " E
e

e 1 - ot T ,";"_h e
Closing cash in hand as on Novembes 8, 2016 8,183 B, 183

+ Permitted receipts T

- Permitted Payments i =

- Amoant deposited In banks Z = 1
Closing cash in hand as on Decembser 30, 2016 i - 8,183 8,183

® For the purpose o Dhis clause, the berm ‘Specified Bank Motes' shall have the same meaning provided o the
motification of the Government of Imdia, in e Ministey ol Finsnce, Depariment of Econciree AMEIrs no, 5.0,

F0F(E); dated the Bth Novernber, 2016,




MYIOY TECHNOLOGIES PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

20, Prisweous year's figures has boen regrouped [ resirangend whersyer necessary,

A% per our report of aven date

For PN R & Associates
Firm Registration Mo.: 339373E
Chartered Accountants

i oo

Rasik Singhania
Pariner
Membership MNo.: 064390

Place ; Kolkata
Date : 23 May, 2017

For and on behalf of the Board of Directars

Amr Bﬂﬂ:& Biplab Kumar Mani

Director Director
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